The Covid-19 virus has spread fear and a sell-off in financial markets as the
virus enters new countries forcing businesses to close and disrupting global
supply chains. These are challenging times, and our thoughts are with the
people who have been adversely impacted.

How has SBEA protected wealth during crisis?

As asset managers, periods like this test our resolve and belief in the
portfolios we build. We, along with all investors, feel emotions that can
influence judgment. As the world’s best medical minds are working on
containing and mitigating this risk, it reminds us of the fundamental
principles that underpin SmartBe Global Value Momentum Trend Following
ETF (SBEA).
Evidence and rules-based
Investment strategies underpinned by a long history of academic research
increase confidence that rules-based portfolios will withstand market
stresses. Managing an ETF with pre-established rules takes away the risk
of amateurs and specialists, making rash decisions as a result of faulty
judgments.
Protecting wealth during crisis/short term
Understanding that short term decisions based on behavioural biases can
be devastating to an investor’s journey. Establishing and implementing
rules based in behavioural science (trend following) tell us when to take a
conservative approach (move from equities to bonds) and when to take on
an aggressive stance (move from bonds to equities) help protect wealth
through times of uncertainty.
Growing wealth over the long term
Portfolios built on diversification have historically experienced higher returns
over the long term. Investing in a global equity strategy that focuses on
higher sources of returns such as value and momentum stocks can deliver
higher risk-adjusted returns over long periods.
SBEA uses a quantitative approach to global investing that is centered on
value and momentum factors with an overlay of trend following to manage
risk. When trend signals are positive the fund has 100% exposure to
equities. When trend signals begin to turn negative the ETF begins to reduce
equity exposure in favour of high-quality short term bonds. Signals are
assessed and implemented monthly.
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Now what?
The key to an improved financial journey lies in balancing protection and growth.
Portfolios designed to balance the negative returns during market crisis with
capturing the long term returns from factors such as value and momentum can
increase your chances of having a better investment experience.
To learn more about how SBEA can help your portfolio please contact your
financial advisor.

Disclaimer
The information contained on this document is: (i) for Canadian residents only;
(ii) for informational purposes only; and (iii) not intended to be, nor shall it be
interpreted as, a recommendation or the provision of advice (including without
limitation financial, investing, sales, marketing, legal, accounting, or tax advice), and
shall not be relied upon by you in that regard. SmartBe Wealth Inc. cannot guarantee
the accuracy of any information contained in this document that is derived from
third-party sources, although we believe those sources to be reliable.
SmartBe Wealth Inc. and its affiliates may receive compensation derived
from investments in, or sales of, its products, or both. SmartBe Wealth Inc.’s
products described in this document may not be applicable or available with respect
to all investors, and may change without notice.
Past performance does not guarantee future comparable results. Exchangetraded funds (ETFs) are not guaranteed; their values change frequently and past
performance may not be repeated. Investors will pay management fees and expenses,
but they will not pay commissions or trailing commissions, and they may experience
a gain or loss from their investment in or sale of an ETF.
You may request a prospectus [for an ETF] from your financial advisor by visiting smartbewealth.com, or by calling SmartBe Wealth Inc. at 403 930 8688.
The prospectus  includes investment objectives, risks, fees, expenses and other
information that you should consider carefully before investing.
Please consult a lawyer or tax professional regarding your specific legal or tax
situation, respectively.

